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I. STATUTORY DIRECTIVE

Under IC 8-1-2.6-4, the Regulatory Flexibility Committee is required to monitor competition in
the telecommunications industry. The Committee is required to consider the following issues:

(1) The effects of competition on available subsidies used to maintain universal
service.

(2) The status of modernization of the public telephone network in Indiana and the
incentives required to further enhance this infrastructure.

(3) The effects of modernization on economic development and educational
opportunities.

(4) The current method of regulating telephone companies and the method's
effectiveness.

(5) The economic and social effectiveness of current telephone service pricing.

Under IC 8-1-2.5-9, the Committee is also required to monitor changes and competition in the
energy utility industry, including the following issues:

(1) The effects of competition or changes in the energy utility industry and the
impact of the competition or changes on the residential rates.

(2) The status of modernization of the energy utility facilities in Indiana and the
incentives required to further enhance this infrastructure.

(3) The effects of modernization on economic development.

(4) The traditional method of regulating energy utilities and the method's
effectiveness.

(5) The economic and social effectiveness of traditional energy utility service
pricing.

(6) The effects of legislation enacted by the United States Congress.

I1. INTRODUCTION

The Committee met three times during the 2005 interim session on September 8§, 2005, October
3, 2005, and October 18, 2005.

At the meeting on September 8, 2005, William McCarty, outgoing Chairman of the Indiana
Utility Regulatory Commission (IURC), presented the IURC's annual reports on the electric,
natural gas, and telecommunications industries. The State Utility Forecasting Group also
presented an update on renewable energy resources in Indiana. David Lott Hardy, incoming
Chairman of the IURC, was introduced to the Committee and discussed the transition in
leadership at the IURC.

On October 3, 2005, the Committee heard testimony on telecommunications reform. Dr. John
Rutledge, Chairman of Rutledge Capital, reported on the competitive position of the United
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States in the global telecommunications market. Bret Swanson, Executive Editor of the Gilder
Technology Report, discussed telecommunications reform in the context of constantly emerging
technologies. Raymond Gifford, President of the Progress and Freedom Foundation and former
Chairman of the Colorado Public Utilities Commission, analyzed state legislative and regulatory
initiatives to reform the telecommunications industry. Finally, the Committee received a
presentation from Fairnet, a wireless broadband company operated by the Carroll County REMC.

At the meeting on October 18, 2005, the Committee discussed whether to recommend legislation
to reform Indiana's telecommunications laws. After considering the state's goals for broadband
Internet deployment and the various technologies emerging in the telecommunications market,
members of the Committee agreed that sound public policy involves encouraging investment in
Indiana's telecommunications infrastructure. Without recommending specific legislation, the
Committee agreed to encourage debate on the issue of telecommunications reform during the
2006 session of the General Assembly.

The Committee is not required to file a final report.

Meeting minutes for the Committee can be accessed from the General Assembly Homepage at
http://www.in.gov/legislative/.
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